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BROUSSARD. POCHE'. LEWIS & BREAUX. L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT 
To Leon Clement, Mayor and Board of Aldermen Village of Morse, Louisiana We have audited the accompanying general purpose financial statements of the Village of Morse, Louisiana, as of and for the year ended June 30, 2003, as listed in the table of contents. These general purpose financial statements are the responsibility of the Village of Morse's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principals used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis of our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Morse, Louisiana, as of June 30, 2003, and the results of its operations and cash flows of its proprietary fund types for the year then ended in conformity with accounting principles generally accepted in the United States of America. The 2002 financial statements were compiled by us, and our report thereon, dated October 29, 2002, state we were not aware of any material modifications that should be made to those statements for them to be in conformity with generally accepted accounting principles. However, a compilation is substantially less in scope than an audit and does not provide a basis for the expression of a opinion on the financial statements taken as a whole. In accordance with Government Auditing Standards, we have also issued our report dated January 21, 2004, on our consideration of the Village of Morse's internal control over financial reporting and our tests of its compliance with ccrtain provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit performed iti accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 

Member, ql American Insttture nt ('ovqied Public Ac c ,m,nant ?o, ietx .[ l~mi,iona Certified Public Ag t otttncmtx * A Prot)ssional Accounting Corporamnl 



To Leon Clement, Mayor and Board of Aldermen Village of Morse, Louisiana 
Our audit was performed for the purpose 0f forming an opinion on the general purpose financial statements taken as a whole. The combining and individual fund financial statements and schedules listed in the table of contents arc presented for purposes of additional analysis and am not a required part of the general purpose financial statements of the Village of Morse, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented, in all material respects, in relation ~ the general purpose financial statements taken as a whole. 

Crowley, Louisiana January 21, 2004 
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GENERAL PURPOSE FINANCIAL STATEMENTS (Combined Statements - Overview) 
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ASSETS 

VILLAGE OF MORSE, LOUISIANA COMBINED BALANCE SHEET ALL FUND TYPES AND ACCOUNT GROUP June 30, 2003 With Comparative Totals for June 30, 2002 

Cash and cash equivalents Other receivables Due from other funds Due from other governmental entities Restricted assets: Cash and cash equivalents Fixed assets (net of accumulated depreciation) Total assets LIABILITIES AND FUND EQUITY LIABILITIES Accounts payable Accrued expenses Due to other funds Payable from restricted assets: Revenue bonds payable - current portion Accrued interest payable Revenue bonds payable - long-term portion Total liabilities 

Governmental Fund Types General Fund 
6,824 $ 4,029 

Special Revenue Fund 
7,063 4,137 

2,918 536 7,256 
$ 10,710 FUND EQUITY Investment in general fixed assets $ Contributed capital Retained earnings (deficit): Reserved for revenue bond retirement Unreserved Fund balances: Unreserved - undesignated Tomlfund equity Total liabilities and fund equity 

See Notes to Financial Statements. 

143 
$ 143 

2,230 $ 

$ 2,230 

8,970 
$ 8,970 
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Capital Project Fund 
4 

4 

4 
4 $ 4 



Proprietary Fund Types Enterprise Funds 
$ 29,061 3,119 

Account Group General Fixed Assets 

51,164 1,332~679 411,850 

Exhibit A 

Totals Memorandum Only 2003 
$ 42,952 $ 11,285 
51,164 1~744,529 

7,620 5,987 8,785 1,777 
55,685 1,535,689 

$ 415 4,029 27,431 5,859 67~810 $ 105,544 
$ 411,850 1,617,197 17,874 (324,592) 
$ 1,310,479 $ 411,850 

5,148 951 11,285 27,431 5,859 67.810 
$ 13,224 658 8,785 27,431 5,859 89.416 

$ 411,850 1,617,197 17,874 (324,592) 9.117 
$ 1.731,446 

$ 169,596 1,617,197 22,395 (315,651 ) 6~633 $ 1,500,170 
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Reveuues: Taxes Licenses and permits Intergovemmental Pines and forfeitures Miscellaneous Total revenues 

VILLAGE OF MORSE, LOUISIANA 
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES Year Ended June 30, 2003 With Comparative Totals for Year Ended June 30, 2002 

Expenditures: Current: General government Public safety Public works Miscellaneous Capital outlay Total expenditures 

General Fund Special Revenue Fund Capital Project Fund 
$ 37,053 $ 34,524 $ 20,175 11,066 171,350 1,740 4.754 $ 74,788 
$ 79,062 2,962 4,107 

Exhibit B 

2003 
$ 71,577 20,175 182,416 1,740 ,,, 41754 $ 34,524 $ 171,350 $ 280,662 

15,154 42 
$ 79,062 2,962 19,261 42 

$ 68,245 19,949 61,553 1,030 3,629 $ 154,406 
$ 71,292 2,638 28,328 498 692 13,109 171,350 185,151 58,053 $ 86,823 $ 28,305 $ 171,350 $ 286,478 $ 160,809 Excess (deficiency) of revenues over expenditures $ (12,035) $ 6,219 Other financing sources (uses): Operating transfers in Operating transfers out 3,500 $ 8,300 (3,500) 

$ 

Total other financing sources (uses) $ 3,500 $ 4,800 $ 
$ 11,800 (3,500) $ 8,300 
$ 8,504 (8,504) $ Excess (deficiency) of revenues and other financing sources over expenditures and other financing uses $ (8,535) $ 11,019 $ $ 2,484 $ (6,403) Fund balances, beginning Fund balances, ending 

See Notes to Financial Statements 
8,678 (2,049) 4 6,633 13,036 143 
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VILLAGE OF MORSE, LOUISIANA 
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - GENERAL AND SPECIAL REVENUE FUND TYPES Year Ended June 30, 2003 

Revenues: Taxes Licenses and permits Intergovernmental Fines and forfeitures Miscellaneous Total revenues 
Expenditures: Current: General government Public safety Public works Miscellaneous Capital outlay Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources (uses): Operating transfers in Operating transfers out 

General Fund 

$ 36,000 13,000 4,500 3,500 4,900 

$ 69,100 800 
2,000 $ 71,900 

Actual 
$ 37,053 20,175 11,066 1,740 4,754 $ 74,788 
$ 79,062 2,962 4,107 692 $ 86,823 

Variance- Favorable (Unfavorable) 
$ 1,053 7,175 6,566 (1,760) (146) $ 12,888 
$ (9,962) (2,162) (4,1o7) 1,308 $ (14,923) 

$ 10,OO0 
Total other financing sources (uses) $ 10,000 Excess (deficiency) of revenues and other financing sources over expenditures and other financing uses Fund balances, beginning Fund balances, ending 
See Notes to Financial Statements. 
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3,500 $ (6,5oo) 

$ (8,535) 8,678 $ (8,535) (5,391) $ (13_926) 



SoecialRevenue Fund 
$ 25,000 

$ 25,000 
$ 
15,000 
$ 15,000 
$ 10,000 
$ (10,000) $ (10,000) 

7,559 

Actual Val'iallO~- Favorable (Unfavorable) 
$ 34,524 $ 9,524 

$ 15,154 42 13,109 (15,154) (42) 1,891 
$ 6,219 $ (3,781) 
$ 8,300 (3,500) 

$ 11,019 (2,049) s a.97o 
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$ 8,300 6,500 
$ 14,800 
$ 11,019 
(9,608) 
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VILLAGE OF MORSE, LOUISIANA COMBINED STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES Years Ended June 30, 2003 and 2002 
Operating revenues: Charges for sevices Miscellaneous 
Operating expenses: Salaries and wages Payroll taxes Plant supplies Office expenses Depreciation Utilities Repairs and maintenance Chemicals and testing Miscellaneous Capital outlay 

107,787 104 $ 

Exhibit D 

(Unaudite, d) 2002 
105,975 

$ 107,891 $ 105,975 
20,363 1,496 3,520 1,781 48,695 12,556 8,588 5,796 4,264 1.022 

20,072 1,531 5,788 1,437 48,191 12,186 10,318 5,727 3,432 830 $ 109,512 Operating loss $ (190) $ (3,537) Non-operating revenues (expenses) Investment income Interest expense Total non-operating revenues (expenses) 
$ 853 (5,825) 

Loss before operating transfers $ (5,162) Operating transfers in (out): Operating transfers in Operating transfers out Total operating transfers in (out): Net loss Retained earnings (deficit), beginning 

$ 1,265 (9,565) $ (8,300) $ (13,462) (293,256) Retained earnings (deficit), ending /306,718) See Notes to Financial Statements. - I0- 

$ 1,005 (6,867) $ (5,862) $ (9,399) 
$ 1,380 (l,3go) 



VILLAGE OF MORSE, LOUISIANA COMBINED STATEMENTS OF CASH FLOWS - ALL PROPRIETARY FUND TYPES Years Ended June 30, 2003 and 2002 
CASH FLOWS FROM OPERATING ACTIVITIES Operating loss Adjustments to reconcile operating loss to net cash provided by operating activities: Depreciation Change in assets and liabilities: Increase (decrease) in other payables Net cash provided (used) by operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Operating transfers from other funds Operating transfers to other funds Net cash provided (used) by noncapital financing activities CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Retirmnent of bonds Interest paid on bonds Purchase of capital assets Net cash provided (used) by capital and related financing activities CASH FLOWS FROM INVESTING ACTIVITIES Interest on cash and investments Net increase in cash and cash equivalents Cash and cash equivalents, beginning 
Cash and cash equivalents, ending 
See Notes to Financial Statements. 

Exhibit E 

(Unaudited) 2002 
S (190) S (3,537) 
48,695 (12) 
$ 1,265 (9,565) 

48,191 56 
$ 44.710 
$ 1,380 (1,380) s (8,300) $ 

$ (21,606) (5,825) (15,280) $ (20,564) (6,867) 

$ 853 $ (1,665) 81,890 
$ 80 225 

$ 1,005 $ 18,284 63.606 



VILLAGE OF MORSE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
Note 1. Summary of Significant Accounting Policies 

Basis of presentation - fund accounting: 

Governmental funds are used to account for all or most of the governmental entity's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or constmctiun of general fixed assets, and the servicing of general long-term debt. Governmental funds include: General Fund: The general fund is the general operating fund of the Village and accounts for all financial resources except those required to be accounted for in another fund, All general tax revenues and other receipts that arc not allocated by law or contractual agreement to some other fund are accounted for in this fund. General operating expenditures and capital improvement costs that are not paid through other funds are paid from the general fund. Special Revenue Fund: The special revenue fund is used to account for the proceeds of specific revenue sources (other than special assessments or major capital projects) that are legally restricted to expenditures for specified purpose. Capital Project Fund: The capital project fund is used to account for financial resources received and used for the acquisition, construction, or improvement of major capital facilities other than those financed by proprietary or nonexpendable trust funds. 
- 12~ 



VILLAGE OF MORSE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
Proprietary funds are reported in accordance with GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities that Use Proprietary Fund Accounting. This standard requires that all applicable GASB pronouncements, Financial Accounting Standards Board (FASB) Statements and Interpratations, Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins (ARB's) issund on or before November 30, 1989, be applied to proprietary activities unless they (FASB Statements and Interpretations, APB Opinions, and ARB's) conflict with or contradict GASB pronouncements. GASB Statement No. 20 also states that for proprietary activities, management may elect to apply all FASB Statements and Interpretations issued after November 30, 1989, except for those that conflict with or contradict GASB pronouncements. Proprietary activities under the control oftbe Village have elected not to apply FASB Statements and Interpretations issued after November 30, 1989, unless they are adopted by GASB. Enterprise Funds: The ~stterprise funds are used to account for operations (1) that are fia0accd and operated in a manner similar to private business enterprises - where the intent of the governing body is that tbe costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (2) where the governing body has decided that the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. Account Grou~ An account group is reporting devices used to account for certain assets of governmental fimds not reenrdcd directly in those funds. The accounting and reporting treatment applied to the fixed assets associated with a fund is determined by its measurement focus. The account group is not "fund." It is concerned only with the measurement of financial position. It is not involved with measurement of results of operatiuns. General Fixed Assets Account Group Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather than in the governmental funds. Public domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutterS, streets and sidewalks, drainage systems, and lighting systems, are not capitalized with general fixed assets as these assets are immovable and of value only to the Village. In accordance with generally accepted accounting principles, no provision is made for depreciation of such assets in the General Fixed Assets Account Group. All fixed assets are stated on the basis of historical cost. Assets acquired through giRs or donations are recorded at their estimated fair value at the time of donation. 
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VILLAGE OF MORSE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
Depreciation of all exhaustible fixed assets used by the proprietary fund types is charged as an expense against its operations. Accumulated depreciation is reported on the proprietary fund type balance sheet. Depreciation has been provided over the assets' estimated useful lives using the straight-line method. The estimated useful lives are as follows: Plant facilities Lines Equipment 10-50 Years 50 Years 10-12 Years The costs of normal repairs and maintenance that do not add to the value of the asset or materially extend the assets' lives are not capitalized. Improvements are capitalized and depreciated over the remaining useful lives of the related fixed assets, as applicable. Basis of accounting - measurement focus: Basis of accounting refers to when revenues and expenditures or expenses are recognized in the aeeoants and reported in the financial statements; measurement focus refers to what is being measured. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The governmental funds use a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Their reported fund balance (net current assets) is considered a measure of "available spending resources." Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. Accordingly, they are said ~, present a summary of sources and uses of "available spending resources" during a period. The modified accrual basis of accounting is utilized by the governmental fund types. Their revenues are recognized when suSCeptible to aeernal, i.e., when they become measurable and available. "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Taxpayer-assessed income, gross receipts, and sales taxes are considered "measurable" when in the hands of intermediary collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. Expenditure-driven grant revenues are recorded when the qualifying expenditures have been inearred end all other grant requirements have been met. Expenditures are generally recognized under the modified accrual basis of aeenunting when the related fund liability is incurred, if measurable. Exceptions to this general rule include: (1) accumulated unpaid vacation, sick pay, and other employee amounts which are not aeerned because they do not vest or accumulate; and (2) principal and interest on general long-term debt which is recognized when due. The proprietary fund types are accounted for on a flow of economic resources measurement focus. With this measurement focuS, all assets and all liabilities associated with the operations of the fund are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund type operating statements present increases (i.e., revenues) and decreases (i.e., expenses) in net total assets. The accrual basis of aeccuuting is utilized by the proprietary fund types. Under this basis of accounting revenues are recognized when earned and expenses are recognized when the related liability is incurred. 
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VILLAGE OF MORSE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
Budgets and budgetary accounting: The Village follows these procedures in establishing the budgetary data reflected in the financial statements: 1. The Mayor submits to the Board of Aldermen a proposed operating budget for the fiscal year commencing the following July 1. The operating budget includes proposed expenditures and the means of financing them. 2. The budget is then legally enacted through passage of a resolutien. 3. An amendment involving the transfer of monies from one department to another or from one program or function to another or any other increases in expenditures exceeding amounts estimated must be approved by the Board of Aldermen. 4. Budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP). 5. The budget is employed as a management control device during the year that assists its users in financial activity analysis. All budget appropriations lapse at year-end. The budget presented is as amended by the Board of Aldermen. Expenditures may not legally exceed budgeted appropriations by more than 5% at the fund level. For the year ended June 30, 2003, the Village's actual expenditures exceeded budgeted expenditures by more than 5% in the General Fund. Louisiana Revised Statutes (LSA-RS) 39:1310 requires that a budget be amended if actual expenditures exceed budgeted expenditures by 5% or more. ' Encumbrances: Encumbrances represent commitments related m unperformed contracts for goods or services. Encumbrance aceounting, under which purchase orders, contracts, and other commitments for the expenditure of resuurces are recorded to reserve that portion of the applicable appropriation, is not utilized by the Village. Comparative data: Comparative totals for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Village's financial position and operations. However, comparative data (i.e., the presentation of prior year totals by fund type) have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. Total columns on combined statements: Total columns presented in the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfimd eliminations have not been made in aggregation of this data. 
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VILLAGE OF MORSE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
Use of estimates: The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenditures or expenses during the reporting period. Actual results could differ from those estimates. Cash and cash equivalents: For reporting purposes, the Village considers all highly liquid investments purchased with an original maturity of three months or less to be cash equivalents. Short-term inteffund receivables and payables: During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. Fund equity: Reservations of fund equity represent amounts that are not appropriated or legally segregated for a specific perpose. The purpose for each reservation of fund equity is indicated by the account title on the face of the balance sheet. Designated fund equity represents tentative plans for future uSe of financial resources. Contributed capital is recorded in the proprietary funds that have received capital grants or contributionS from euatomers or other funds. Transactions between funds: Quasi-external transactions are accounted for as revenues and expenditures or expenses. Transactions that constitute reinthursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as a reduction of expenditures/expenses in the fund that is reimbursed. Legally authorized transfers are treated as operating transfers and are included in the results of operations. 
Certain resources set aside for the repayment of the Village's revenue bonds are classified as restricted assets on the balance sheet because they are maintained in separate bank accounts and their use is limited by applicable bond covenants. See Note 7 for a description of the required bank accounts and their respective balances at June 30, 2003. 

Note 2. Property Taxes Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied in October and are due by December 31. The Village bills an collects its own property taxes. Property tax revenues are recognized when levied to the extent that they result in current receivables. The Village currently levies a taxes at seven (%00) mills per dollar of assessed valuation of property for general corporate purposes. 
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Note 3. Cash and Cash Equivalents 
VILLAGE OF MORSE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

For reporting purposes, cash and cash equivalents include demand deposits, interest-bearing demand deposits, and time deposits. Under state law, the Village may invest in United States bonds, treasury notes or certificates, or time certificates of deposit of state banks having their principle office in the State of Louisiana, or any other federally insured investment. The Village may also invest in shares of any homestead and building and loan association in any amount not exceeding the federally insured amount. At year-end, the carrying amount of the Village's cash and cash equivalents totaled $94,116 and the bank balances totaled $79,788. Bank deposits at June 30, 2003, were fully insured by Federal Deposit Insurance Corporation (FDIC) coverage. 
Note 4. Interfund Receivables and Payables Interfund balances at June 30, 2003, consisted of the following individual fund receivables and payables: 

Fund General Fund Special Revenue Fund: Sales Tax Fund Enterprise Funds: Water Utility Fund Sewer Utility Fund Total iuterfund balances 
Note 5. Changes in General Fixed Assets 

Inter fund Receivables $ 4,029 4,137 3,119 

Interfund Payables 

A summary of changes in general fixed assets follows: Balance Jane 30, 2002 Additions Deletions Land Buildings Equipment Improvements other than buildings Total general fixed assets 
$ 56,031 42,871 59,692 11,002 $ 169,596 
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$ 4,500 $ 13,169 224,585 $ 242,254 $ 

7,256 
4,029 $ 11,285 

Balance June 30, 2003 $ 60,531 42,871 72,861 235,587 $ 411,850 



VILLAGE OF MORSE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
Note 6. Proprietary Fund Type Property, Plant, and Equipment A summary of proprietary fund type property, plant, and equipment at June 30, 2003, follows: 

Land Water wells Water tanks Sewer treatment facility Distribution system Other equipment Total property, plant and equipment Less: aeenmulated depreciation Net property, plant, and equipment 
Note 7. Proprietary Fund Type Long-Term Debt 

Water Utility Fund $ 13,000 65,881 221,270 487,088 16,564 $ 803,803 (309r530) $ 494,273 

Sewer Utility Fund 40,350 
468,040 798,257 14,217 $ 1,320,864 (482,458) $ 838A06 

$ 53,350 65,881 221,270 468,040 1,285,345 30,781 $ 2,124,667 (791,988) $ 1,332,679 
The summary of proprietary fund type long-term debt for the year ended June 30, 2003, follows: 
Beginning balance Retirements of bonds Ending balance Bonds payable at June 30, 2003, consist of the following: 

Revenue Bonds Pa~able $ 116,847 (21,606) $ 95,241 
$370,000 Sewer Utility Revenue Bonds issued November 17, 1981, due in annual installments of $27,431 through November 17, 2006; at an interest rate of 5%. The debt will be retired from excess annual sewer usage fee revenues. The annual requirements to amortize all debt outstanding as of June 30, 2003, including interest payments of $12,018 are as follows: Years Ending June 30. 2004 2005 2006 2007 Total 

22,669 23,802 24,993 23,777 $ 95,241 
-18- 

$ 4,762 3,629 2,438 1,!89 $ 12~018 

Total $ 27A31 27,431 27,431 24,966 $ 107,259 



VILLAGE OF MORSE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
Under the terms of varioas bond indentures on outstanding Sewer Utility Revenue Bonds, all income and revenues (hereinafter referred to as revenue) of every nature, earned or derived from the operation of the utilities system is pledged and dedicated to the retirement of said bonds and are to be deposited in accounts as indicated below: All revenue must be deposited into a Revenue Account. The Revenue Account mast transfer from time to time amounts into the Maintenance end Operation Account that are sufficient to pay the cost of maintaining and operating the utility system. ARer transferring the required amounts into the Maintenance and Operation Account, the Revenue Account must transfer monthly to the Board and Interest Sinking Account an amount equal to 1/12 of the interest and 1/12 of the principal falling due on their next respective payment date. Money so accumulated is to pay for currently maturing principal and interest. After the above requirements are met, the Revenue Account must transfer monthly on or before the 20th day of euch month of each year as long as the system is revenue producing, a sum equal to 5% of the monthly payment of the Sewer Utility Revenue Bonds into the Bond Reserve Account. The payments are to continue until such time as there has been accumulated therein a sum equal to the highest combined principal end interest requirements in any succeeding fiscal year on the outstanding principal of the bond. After the required payments above have been met, the Revenue Account must transfer $115 into the Depreciation and Contingencies Account. The first monthly payment is to be made by the 20'h day of the first full month following completion of the sewer system and by the 20th day of each month thereafter. The money in the Depreciation and Contingencies Account shall be used first to pay currently maturing principal end interest for which there is insufficient money in the revenue or bond reserve accounts and secondly for making replacements, improvements, or extensions to the system. Any deficiencies in the Depreciation and Contingencies Account shall be made up from money in the Revenue Account whenever such money is not needed for maintenance and operation or payment of current principal, interest, and reserve account requirements. The required and actual balances of the above accounts at June 30, 2003, are as follows: 
Bond and Interest Sinking Account Bond Reserve Account Depreciation and Contingencies Account Totals 

Note 8. Deficit Fund Equity 
$ 16,001 21,373 21,505 $ 58,879 

Actual 
$ 17,141 19,936 14,087 $ 51,164 

Exces~ (Deficiency) $ 1,140 (1,437) (7,418) 
The Water and Sewer Utility Funds have deficit retained earnings balances at June 30, 2003, of $160,296 and $146,422, respectively. The Village plans to eliminate these deficits through excess water and sewer usage fees, respectively. 
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Note 9. Dedication of Sales Tax Proceeds 
VILLAGE OF MORSE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

The proceeds of the 1% sales and use tax are aceounted for in the Sales Tax Fund (special revenue fund) and are dedicated to the following purposes: 1. Constructing, acquiring, extending, improving, and/or maintaining drainage facilities, street and sidewalks. 2. Collection and disposal of refuse. 3. Purchasing and acquiring equipment and furnishings for the aforesaid public works. 4. Improvements and facilities, title to which improvements shall be in the public. 5. For any one or more of said purposes. 
Note 10. Segment Information for Enterprise Funds The Village maintains two enterprise funds. Key financial information as of and for the year ended June 30, 2003, for these funds is as follows: 
Operating revenues Operating expenses including depreciation of $18,994 for water and $29,701 for sewer 

Water Utility Fund $ 43,723 5L422 Operating income 0oss) $ Non-operating revenues (expenses) Operating transfers in Operating transfers out N~ income (loss) Net working capital 
Total assets Total equity 

(7,699) 
(1,265) $ (8,964__ ) 

Sewer Utility Fund $ 64,168 56,659 $ 7,509 (4,972) 1,265 (8,300) $ (4,498) 

$ 107,891 ,108~081 $ (190) (4,972) 1,265 (9,565) $ (13,462) 
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Note 11 
VILLAGE OF MORSE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

The Village has no policy relating to compensated absences and only a few regular employees. The compensated absences are not material to the financial statements as a whole. 
Note 12. Imerfund Trensfers Interfund transfers for the year ended June 30, 2003, were as follows: 
Fund 
General Fund Special Revenue Fund: Sales Tax Fund Enterprise Funds: Water Utility Fund Sewer Utility Fund Total inteffend transfers 

Note 13. New Reporting Standard 

Operating Transfers In 
$ 3,500 8,300 
1~265 $ 13,065 

Operating Transfers Out 
$ 3,500 1,265 8,300 $ 13,065 

In June 1999, the GASB issued Statement No. 34 Basic Financial Statements and Management's Discussion and Analysis for State and Local Governments. This standard established new financial reporting reqnlrements for state and local governments throughout the United States. When implemented, it will require new information and restruetare much of the information that governments have presented in the past. Comparability with reports issued in all prior years will be affected. The Village is required to implement this standard for the fiscal year end June 30, 2004. The Village has not yet determined the full impact that adoption of GASB Statement No. 34 will have on the finaneial statements. 
Note 14. Federal and State Grants The Village participates in a number of federal and state grant programs that are fully or partially funded by grants received from other governmental entities. The grant programs are subject to audits by agents of the granting authority, the purpose of which is to ensure compliance with conditions precedent to the granting of funds. Any liability for reimbursement, which may arise as a result of these audits, is not believed to be material on any of the individual funds or the overall financial position of the Village. The Village received $5,287 from the Federal Emergency Management Agency (FEMA) and $1,215 from the Louisiana Commission on Law Enforcement and Administration of Criminal Justice for fiscal year ending June 30, 2003. 
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GENERAL FUND To account for all resources traditionally associated with government that are not required legally or by sound financial management to be accounted for in another fund. 
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ASSETS Cash andc~he~iv~ents Due~omo~erfunds 
Total assets 

VILLAGE OF MORSE, LOUISIANA GENERAL FUND 

LIABILITIES AND FUND BALANCE LIABILITIES Accounts payable Accrued expenses Due to other funds 
Total liabilities FUND BALANCE Unreserved - undesignated Total liabilities and fund balance 

BALANCE SHEET June 30, 2003 
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Exhibit F-1 

6,824 4.029 

2,918 536 
$ 10,710 
143 



Rovenues: Taxes: Franchise Ad valorem Total taxes 
Licenses and permits lntergovemmental: Beer tax revenue Video poker tax revenue Grant revenue 

VILLAGE OF MORSE, LOUISIANA GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended June 30, 2003 

Total intergovernmcntal Fines and forfeitures Miscellaneous: Oil lease royalties Other Total miscellaneous 
Total revenues Expendituros: Current: General government Public safety Public works Capital outlay Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources: Operating transfers in Excess (deficiency) of revenues and other financing sources over expenditures Fund balance, beginning Fund balance, ending 

- 25 - 

$ 29,000 7,000 
Actual 
$ 29,171 71882 

Exhibit F-2 

Variance - Favorable (Unfavorable) 
171 882 $ 36,000 $ 37,053 $ 1,053 

2,000 $ 1,854 $ (146) 2,500 2,710 210 6,502 6,502 

3,500 1.400 3,913 841 
$ 4,900 $ 4,754 
$ 69,100 800 2,000 

$ 74.788 
79,062 2,962 4,107 692 

$ (1,760) 
$ 413 (559) $ (146) $ 12,888 
$ (9,962) (2,162) (4,107) . i,30s $ 71,900 $ 86;823 $ (14,923) $ (10,000) $ (12,035) $ (2,035) 

$ (8,535) $ (8,535) 
143 



VILLAGE OF MORSE, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES, COMPARED TO BUDGET (GAAP BASIS) Year Ended June 30, 2003 

C~t: General government: Salaries and wages Payroll taxes Office expenses Utilities per dittos Professional fees Court reporting Repairs and maintenance Insurance Dues and memberships Preparation of tax roll Publications Miscellaneous 
Public safety: Police department: Repairs and maintenance 
Public works: Sa'eets and drainage Fuel Capital outlay Total expenditures 

$ 26,300 1,400 2,000 6,000 12,000 1,000 7,500 9,000 1,800 1,000 1.100 

Actual 
$ 27,935 3,085 3,033 4,174 2,400 14,342 256 5,994 15,057 820 100 1,399 467 

Exhibit F-3 

Valiano~- Favorable (Unfavorable) 
(1,635) (1,685) (1,033) 1,826 (2,400) (2,342) 744 1,506 (6,057) 980 (100) (399) 633 $ 69,100 $ 79,062 $ (9,962) 

800 2,962 (2,162) 
2~000 4,107 692 (4,107) .. 1,308 
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SPECIAL REVENUE FUND To account for specific revenues that are legally restricted to expenditures for specific purposes. The Village has one special revenue fund as follows: SALES TAX FUND - to account for the collection and disbursement of the Village's one percent (1%) sales and use tax. 
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ASSETS Cash and cash equivalents Due fi'om other funds 
Total assets 

VILLAGE OF MORSE, LOUISIANA SPECIAL REVENUE FUND SALES TAX FUND BALANCE SHEET June 30, 2003 

LIABILITIES AND FUND BALANCE LIABILITIES Accounts payable FUND BALANCE Unreserved - undesignated 
Total liabilities and fund balance 
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Exhibit G- 1 

$ 7,063 4,137 

$ 2,230 



Revarlues: Taxes Expenditures Current: Public works Miscellaneous Capital outlay 

VILLAGE OF MORSE, LOUISIANA SPECIAL REVENUE FUND SALES TAX FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - (GAAP BASIS) AND ACTUAL Year Ended June 30, 2003 

Total expenditures 

$ 25,000 
Actual 

Exhibit G-2 

Variance- Favorable (Unfavorable) 

$ 15.000 
15,000 

Excess (deficiency) of revenues over expenditures $ 10,000 Other financing sources (uses): Operating transfers in Operating transfers out $ (I0,000) 

15,154 42 13.109 $ (15,154) (42) 1,891 

$ 8,300 (3,500) 
$ (3,781) 
$ 8,300 6,500 Total other financing sources (uses) $ (10,000) $ 4,800 $ 14,800 Excess of revenues over expenditures and Fund Fund 

other financing sources balance, beginning balance, ending 7,559 
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$ 11,019 (2,049) $ 8,970 
$ ll,019 (9,608) 
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CAPITAL PROJECT FUND To account for the acquisition or construction of major capital facilities (other than those financed by proprietary fund types). The Village has one capital project fund as follows: 
WALKING PARK FUND - to account for the collection and disbursement of Louisiana Department of Transportation and Development (DOTD) grant funds used for the construction of a walking park. 
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ASSETS Cash and cash equivalents 
FUND BALANCE FUND BALANCE Unreserved - undesignated 

VILLAGE OF MORSE, LOUISIANA CAPITAL PROJECT FUND WALKING PARK FUND BALANCE SHEET June 30, 2003 
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Exhibit H-I 

$ 4 
4 



Revenues: lntergovemmental Expenditures: Capital outlay 

VILLAGE OF MORSE, LOUISIANA CAPITAL PROJECT FUND WALKING PARK FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE Year Ended June 30, 2003 

Excess of revenues over expenditures 
Fund balance, beginning Fund balance, ending 
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171,350 

4 
4 
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ENTERPRISE FUNDS To account for operations (1) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including deprecation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (2) whore the governing body has decided that periodic determination of revenues earned, expenses incta'red, and/or net income is appropriate for capital maintenance, public policy, management control, aceountability, or other purposes. The Village has two enterprise funds as foilows: 
WATER UTILITY FUND - to account for the provision of water services to the residents of the Village. All activities necessary to provide such services are accounted for in this fund including, but not limited to, administration, operations, maintenance, financing and related debt service, and biiling and collectiun. SEWER UTILITY FUND - to account for the provision of sewer services to the residents of the Village. All activities necessary to provide such services are accounted for in this fund including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and eolleetiun. 
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CURRENT ASSETS Cash and cash equivalents Due from other funds 
ASSETS 

VILLAGE OF MORSE, LOUISIANA ALL EI'~ERPRISE FL~DS COMBINING BALANCE SHEET June 30, 2003 

RESTRICTED ASSETS Cash and cash equivalents PROPERTY, PLANT, AND EQUIPMENT Propecty, plant, and equipment Accumulated dopreciation Total property, plant, and equipment Total assets LIABILITIES AND FUND EQUITY CURRENT LIABILITIES (payable from currant assets): Accrued expenses Due to other funds Total current liabilities (payable from current assets) CURRENT LIABILITIES (payable from resaictad assets): Revenue bonds payable - current portion Accrued interest payable Total current liabilities (payable from restricted assets) Total current liabilities LONG-TERM LIABILITIES: Revenue bonds payable Total liabilities FUND EQUITY: Contributed capital Retained earnings (deficit): Reserved for revenue bond retirement Unreserved Total fund equity Total liabihfies and fund equity 
- 37 - 

Water Utility Fund Sewer Utility Fund 
$ 24,512 $ 3.119 4,549 

Exhibit I-1 

29,061 3.119 $ 271631 $ 4,549 $ 321180 
$ 803,803 (309,530) $, 494,273 $ 521,904 

$ 
386 

$ 51,164 $ 51.164 
$ 1,320,864 (482,458) $ 8381406 $ 894,119 
$ 29 4,029 386 $ 4,058 
$ 27,431 5,859 

$ 2,124,667 (791,988) $ 113321679 $ 1,416,023 
$ 415 4,029 
$ 27,431 5,859 

386 $ 37,348 $ 37,734 
386 $ 105.158 

$ 681,814 $ 935,383 $ 1,617,197 
(160,296) $ 521,518 $ 521,904 

17,874 (164,296) $ 788,96! $ 894,119 
17,874 (324,592) $ 1,310A79 $ 1,416,023 



VILLAGE OF MORSE, LOUISIANA ALL ENTERPRISE FUNDS COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - BUDGET (GAAP BASIS) AND ACTUAL Year Ended June 30, 2003 See Accountant's Compilation Report 
Operating revenues: Charges for sevices Miscellaneous Total operating revenues Operating expenses: Salaries and wages Payroll taxes Plant supplies Office expenses Depreciation Utilities Repairs and maintenance Chemicals and testing Professional fees Miscellaneous Capital outlay Total operating expenses Operating income (loss) Non-operating revenues (expenses): Investment income Interest expense Total non-operating revenues (expenses) 
Operating transfers in (out): Operating transfers in Operating transfers out Total operating b'ansfers in (out) Net income (loss) Retained earnings (deficit), beginning Retained earnings (deficit), ending 
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Water Utility Fund 
Actual Variance- Favorable (Unfavorable) $ 41,500 $ 43,723 $ 

$ 10,000 850 3,000 1,000 19,000 3,500 1,500 5,000 3,300 

$ 43,723 
14,198 957 2,268 1,696 18,994 4,559 905 3,596 3,549 700 $ 47.150 $ 51,422 

2,223 

(4,198) (107) 732 (696) 6 (1,059) 595 1,404 (249) (700) $ (4,272) 
150 $ 
150 $ 

$ $ $ (1,400) (1,265) 135 135 $ (6,900) $ (8,964) $ (2,064) (151,332) (151,332) $ (6,900) ~  $ (153,396) 



Sewer Utility Fund 
Budget $ 60,000 Actual $ 64,064 104 
6,000 $ 900 1,000 100 30,000 8,000 8,500 1,500 1,000 400 

64.168 
6,165 539 1,252 85 29,701 7,997 7,683 2,200 715 322 

Variance= Favorable (Unfavorable) 4,064 104 4.168 
(165) 361 (252) 16 299 3 817 (700) 1,000 (316) (322) 741 

Exhibit I-2 

Actual 
$ 101,500 $ 107,787 104 $ 101,500 
$ 16,000 1,750 4,000 1,100 49,000 11,500 10,000 6,500 1,000 3,700 

$ 107,891 
$ 20,363 1,496 3,520 1,781 48,695 12,556 8,588 5,796 4,264 1.022 

Variance- Favomb~ (Un~vombl~ 6,287 104 
(4,363) 254 48O (681) 305 (1,056) 1,412 704 1,ooo (564) 

$ 104~550 $ 108,081 $ (3,531) $ 2,600 $ 7,509 $ 4,909 $ (3,050) $ (190) $ 2,860 
$ 1,000 (5,000) $ 853 (5,825) $ (147) (825) $ 1,150 (5,000) $ 853 (5,825) $ (297) (825) $ (4,000) $ (4,972) $ (972) $ 0,850) S (4,972) $ (1,122) $ (1,400) $ 2,537 $ 3,937 $ (6,900) $ (5,162) 

$ 1,265 (8,300) $ (135) (8,300) 1,400 $ (7,035) $ (8,435) 
$ IAoo (1,4oo) $ $ (4,498) $ (4,498) $ (141,924) (141,924) 

$ 1,265 (9,565) 
$ 1,738 
$ (135) (8,165) $ (8,300) $ (8,300) (6,900) $ (13,462) $ (6,562) (293,256) (293,256) $ (146,422) $(6,90~ ~  $ (299,818) 
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VILLAGE OF MORSE, LOUISIANA ALL ENTERPRISE FUNDS COMBINING STATElvIENT OF CASH FLOWS Year Ended June 30, 2003 

CASH FLOWS FROM OPERATING ACTIVITIES Operating income (loss) Adjustments to reconcile operating loss to net cash provided by operating activities: Depreciation Change in assets and liabilities: Increase (decrease) in other payables Net cash provided (used) by operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Operating a'ansfars from other funds Operating transfers to other funds Net cash provided (used) by noncapital financing activities 

Water Utility Fund Sewer Utility Fund 

Exhibit I-3 

$ (7,699) $ 7,509 $ (190) 
18,994 72 
$ 11,367 
$ (1,265) 

29,701 48,695 (84) (12) $ 37,126 
$ 1,265 (8,3oo) $ 1,265 (9,565) 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Retirement of bonds $ $ (21,606) $ (21,606) Interest paid on bonds (5,825) (5,825) Purchase of capital assets (1,063) (14,217) (15,280) Net cash provided (used) by capital and related financing activities $ (1,063) $ (41,648) $ (42,711 ) CASH FLOWS FROM INVESTING ACTIVITIES Interest on cash and investments Net increase in cash and cash equivalents Cash and cash equivalents, beginning 
Cash and cash equivalents, ending 
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$ 853 $ 853 $ 9,039 $ (10,704) $ (1,665) 15A73 
$ 24,512 $55,713 $ 80,225 



VILLAGE OF MORSE, LOUISIANA ENTERPRISE FUND SEWER UTILITY FUND SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS - RESTRICTED ACCOUNTS REQUIRED BY REVENUE BOND ORDINANCE Year Ended June 30, 2003 

Cash and cash equivalents, beginning Cash receipts: Transfers from operating account Investment income received 
Total cash receipts Total cash available 
Cash disbursements: Principal payments Interest and fiscal charges Transfer to Sales Tax Fund 

Sewer Utili~ Fund 

Exhibit I-4 

Bond and Interest Sinking Account 
$ 27,600 

Bond Reserve Account 
Depreciation and Contingencies Account $ 18,153 $ 20,558 $ 55,685 

1,380 $ 403 $ 27,600 $ 1,783 
$ (21,606) (5,827) 

$ 19,936 

Total cash disbursements $ (27~433) $ 
Cash and cash equivalents, ending 
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1,380 449 $ 1,829 $ 22~387 
$ 30,360 852 
$ 31,212 
$ (21,606) (5,827) (8,3OO) s (35,733) 
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GENERAL FIXED ASSETS ACCOUNT GROUP 
To account for fixed assets used in governmental fund type operations. 
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VILLAGE OF MORSE, LOUISIANA GENERAL FIXED ASSETS ACCOUNT GROUP STATEMENT OF CHANGES IN GENERAL FIXED ASSETS Year Ended June 30, 2003 See Accountant's Compilation Report 

General fixed assets: Land Buildings Equipment Improvements other than buildings Total general fixed assets 
Investment in genera] fixed assets 

Balance June 30, 2002 Additions Deletions 
56,031 42,871 59,692 11.002 

4,500 13,169 224,585 $ 242,254 
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Balance June30, 2003 
60,531 42,871 72,861 235,587 $ 411,850 



OTHER SUPPLEMENTARY INFORMATION 
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VILLAGE OF MORSE) LOUISIANA SCHEDULE OF COMPENSATION PAID TO MAYOR/BOARD OF ALDERMEN Year Ended June 30, 2003 See Accountant's Compilation Report 
Leon Clement, Mayor Donlean Gary Allen Hargrave Raymond Loger Jacob Touchot Total 

480 480 240 240 240 

Schedule 1 

The schedule of compensation paid to the Mayor and Board of Aldermen is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. In accordance with Louisiana Revised Statute 33:1233, the Mayor and Board of Aldermen have elected the monthly payment method of compensation. Under this method, the Mayor and Board of Alderman receive monthly compensation of $40 per diem for each meeting of the Board of Alderman. 
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BROUSSARD, POCHE'. LEWIS & BREAUX, L.L.P. CER IFIED PUBLIC ACCOUNTANTS 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT A UDITING STANDARDS 
To Leon Clement, Mayor and Board of Aldermen Village of Morse, Louisiana 
We have audited the financial statemems of the Village of Morse, Louisiana, as of and for the year ended June 30, 2003, and have issued our report thereon dated January 21, 2004. We eondaeted our audit in accordance with auditing standards generally acoepted in the United States of Amefiea, and the standards applicable to financial audits eontair~d in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Village of Morse, Louisiana's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effcet on the determination of fmaneial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express aneh an opinion. The results of our tests disclosed instances of noncompliance which is described in the aecompanying schedule of findings and questioned costs as items 2003-2 and 2003-4 that is required to be reported under Government Auditing Standards. 
In planning and performing our audit, we considered the Village of Mo~e, Louisiana's internal control over financial rel~urting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming ~ our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Village of Morse, Lonisiana's ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. Reportable conditions are described in the accompanying schedule of findings and questioned costs as item 2003-1 and 2003-3. 

Membel~ e~/ Ameri<a. Institute t,/ ('el tiffed Pttbl it A~ ~,,tmt..t So~ tct~ ,~~ L~Jut.~utmt Certified Publit At t ,,tmtmtt~ * A Protessional Accounting Corporation. - 47 - 



To Leon Clement, Mayor and Board of Aldermen Village of Morse, Louisiana 
A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing theil: assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, oftbe reportable conditions described above, we consider item 2003-1 to be a material weakness. This report is intended solely for the information and use of the Mayor, Board of Aldermen, Village of Morse's management, Louisiana Legislative Auditor, Federal awarding agencies, and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 

Crowley, Louisiana January 21, 2004 
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VILLAGE OF MORSE, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS Year Ended June 30, 2003 
Schedule 2 

We have audited the financial statements of the Village of Morse, Louisiana, as of and for the year ended June 30, 2003, and have issued our report thereon dated January 21, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Our audit of the financial statements as of June 30, 2003, resulted in an unqualified opinion. Section I, Summary of Auditor's Reports a. Report on Internal Control and Compliance Material to the Financial Statements Internal Control Material Weaknesses X Yes No Reportable Conditions X Yes No Compliance Compliance Material to Financial Statements ~ Yes _ No 
None c. Identification of Major Programs Not applicable Section I1. Financial Statement Findings 2003-1 - Internal Control: Segregation of Duties Finding and effect: As in previous years, our review of the internal control structure indicated inadequate segregation of duties in all areas of the financial cycle. Therefore, internal control is weakened. Cause: Inadequate segregation of duties is due to the limited number of personnel performing the administrative functions. Recommendation and response: We recommend that the Village hire additional office pemannel to provide adequate segregation. The Village of Morse, Louisiana's management has evaluated this inadequacy and concluded the related costs Versus benefits to be achieved does not justify the additional personnel it would require to establish an adequate segregation. Questioned Costs: $-0- 
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V/LLAGE OF MORSE, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS Year Ended Jan, 30, 2003 
2003-2 - Compliance: Budget Violation 

Schedule 2 (continued) 

Finding and effect: Actual expenditures exceeded budgeted expenditures by more than 5% in the General Fund. Louisiana Revised Statutes (LSA-RS) 39:1310 requires that a budget be amended if actual expenditures exceed budgeted expenditures by 5% or more. The Village did not amend the budget for fiscal year ending Jane 30, 2003. Cause: The Village did not amend the budget in the General Fui~d for the fiscal year ending Jane 30, 2003. Recommendation and response: We recommend, and management agrees, that the Village will monitor the budget and amend it as necessary. Questioned costs: $-0- 2003-3 - Internal Control: Report Filing Finding and effect: The financial report for the fiscal year ending Jane 30, 2003 was not filed with the Legislative Auditor's office within six months aRer the close of the fiscal year as required by law. Cause: Information needed to accurately complete the financial report was not available in order to allow the timely completion of the report. Recommendation and response: We recommend, and management agrees, that every effort will be made to assure that the information needed for the timely completion of the eagngement is available. Questioned costs: 2003-4 - Compliance: Reserve Requirements Finding: While testing the reserve requirements we noted that the Sewer Bond Reserve and Sewer Depreciation and Contingencies Accoants were underfimded by $1,437 and $7,417, respectively. Cause: A lack of available funds to met the reserve requirements for the above accounts. Recommendation end response: We recommend and management agrees that, as funds become available, appropriate transfers should be made to correct the underhinding. Questioned costs: 
Section II1. Federal Award Findings and Questioned Costs There were no matters noted relating to reportable conditions, material weaknesses, or instances of noncompliance, including questioned costs, related to Federal awards for the year ended Jane 30, 2003. 
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VILLAGE OF MORSE, LOUISIANA SCHEDULE OF PRIOR YEAR FINDINGS Year Ended June 30, 2003 
Section I. Internal Control and Compliance Material to the Financial Statements 2002-1 - Internal Control: Segregation of Dufies Compliance: Budget 

Schedule 3 

Finding: Our review of the internal control structure indicated inadequate segregation of duties in all areas of the financial cycle. Therefore, internal control is weakened. Recommendation and response: We recommend that the Village hire additional office personnel to provide adequate segregation. The Village of Morse, Louisiana's management has evaluated this inadequacy and concluded the related costs versus benefits to be achieved does not justify the additional persormal it would i require to establish an adequate segregation. Current status: The finding is included in the current year's schedule of findings and questioned costs as item 2003-1. 
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VILLAGE OF MORSE, LOUISIANA MANAGEMENT'S CORRECTIVE ACTION PLAN For the Year Ended June 30, 2003 
Section I. Internal Control and Compliance Material to the Financial Statements 
2003-1 - Internal Control: Segregation of Dnties Management has ensured as much segregation as possible based on available resources. However, adequate segregation is not deemed to be feasible. 2003-2 - Compliance: Budget Violation Management has ensured that the budget will be monitored closely and amended as necassary 
Management has ensured that every effort will be made to assure that the information needed for the timely completion of the engagement is available. 2003-4 - Compliance: Reserve Requirements Management has ensured that as funds become available, appropriate transfers will be made to correct the underfimding. 

Section II. Internal Control and Compliance Material to Federal Awards There were no matters reported relating to reportable conditions, material weaknesses, or instances of noncompliance, including questioned costs, related to federal awards for the year ended June 30, 2003. 
Section Ill. Management Letter There were no matters reported in a separate management letter for the year ended June 30, 2003 
Responsible Patty: Leon Clement, Mayor 


